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Interpreting Trends in a Firm's Current Ratio (Continued)
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DASIAIUIATNINAADI (AD)
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HUIA 2 : BATIEINIAA NN INITDIUMTUSHITHHAY
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HUIA 2 : BATIEINIAA NN INITDIUMTUSHITHHAY
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HUIA 2 : BATIEINIAA NN INITDIUMTUSHITHHAY
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HUIA 2 : BATIEINIAA NN INITDIUMTUSHITHHAY

2.4 ons1aIum Isnenomiled 18l (Times Interest Earned or Interest
Coverage Ratio): Measures the multiple of the current level of debt that

a firm could support given its current level of earnings.
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HUIA 2 : BATIEINIAA NN INITDIUMTUSHITHHAY

2.5 9AS1IAIUNTTUARUAANMSTAUHUNUADADMTENEY (Cash
Coverage Ratio:CCR) Measures the multiple of the current level of

debt that a firm could support given its current level of cash available.
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5.1 9AS1TIUTINABAIT (Price/Earnings Ratio): Ta1inasnuaulanazag
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5.2 9ATIAIUTINNAINADYAMIIYY (Market-to-Book Ratio): 107
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auMI (?q]ﬂi’)\‘iﬁ (The Du Pont Identity)

v 1 YN Y ' Y3 4
ﬂ@ﬁqmaﬁﬂﬂllcﬂu%qﬂﬁjquﬂqEjﬂ@ﬂu (ROE) ﬁﬁlllTiﬂchUQ]lﬂlﬂu 3 @Qﬂﬂﬁgﬂﬂﬂ

Net Income Sales Total Assets
Sales Total Assets Total Equity

ROE =

ROE = Profit Marginx Total Asset Turnoverx Equity Mulkiplier

ROE = Profit Margin x Total AssetTurnoverx (1+ Debt/Equity Ratio)

Y, 1 YA Y Y, = <3 ’
ammammmumﬂmmmﬁgaa‘}{gu (ROE) fJQﬁ"IiJ”IﬁﬂLﬂlEJHL‘]J‘L!WQﬂ“]fWUEN
Net Income Total Assets

Y
ROA U04NINT IARIL ROE = X i
Total Assets Total Equity

ROE = ROA x Equity Mutkiplier

38



auMI (?q]ﬂi’)\‘iﬁ (The Du Pont Identity)

auMInloIusNITINOATIHANDULNUVDIAINVDIAD R LA 1Y

g}J dy LY Jd Y, 9

uumuﬂgﬂﬂﬂﬁﬂﬂigﬂﬂﬂﬁﬁﬂ 3 ﬂﬁ$ﬂ13 Ulﬂllﬂ X
Us@NTNMWU0INIAUIUIU (Operating Efficiency ) 399030 lag
Usgansnmuesms1Faunsng (Asset Use Efficiency) #99nina lae

Us@NTMWU0INMIUTMTANTEHNHU (Financial Leverage) 399030 1ag
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